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NOT FOR RELEASE, PUBLICATION OR DISTRIBUTION, DIRECTLY OR INDIRECTLY (IN
WHOLE OR IN PART), IN, INTO OR FROM ANY JURISDICTION WHERE TO DO SO
WOULD CONSTITUTE A VIOLATION OF THE RELEVANT LAWS OF THAT JURISDICTION.
THIS ANNOUNCEMENT DOES NOT CONSTITUTE A TAKEOVER OFFER OR AN OFFER
OF SECURITIES.
 
25 September 2018
 

Phaunos Timber Fund Limited ("Phaunos" or the "Company")
 

Rayonier Update
 
On 28 August, the Company announced that it had been made aware by Rayonier
Canterbury LLC ("Rayonier") that it had issued proceedings in the Auckland High
Court alleging a breach by Phaunos of confiden�ality, no�ce and consulta�on
obliga�ons in the shareholders' agreement between the par�es in rela�on to their
respec�ve interests in the Matariki Forestry Group ("Matariki") (the "Shareholders
Agreement").  Rayonier also wrote to Phaunos purpor�ng to serve an acquisi�on
no�ce on Phaunos in accordance with the terms of the Shareholders Agreement in
reliance on the alleged breach.
 
The Company has since engaged the services of a leading New Zealand law firm and a
leading New Zealand QC to address the claims.  In addi�on, the Board has instructed
an independent law firm with specific exper�se in UK takeovers law to advise on
what the Board believes to be the principal issue in dispute between Phaunos and
Rayonier.  The independent law firm's advice accords with the advice given to the
Board by its own UK legal advisers prior to the publica�on of the Company's response
circular in rela�on to the Stafford offer. 
 
The Company expects shortly to file its statement of defence in rela�on to the claims,
together with counterclaims for abuse of process and breach of the Shareholders
Agreement, for which Phaunos intends to seek damages.  Concurrently, the Company
will also file a mo�on seeking to strike out Rayonier's claims.
 
A further update will be provided to shareholders in due course.
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Enquiries:
 
Phaunos Timber Fund Limited
Richard Boléat (Chairman)
 

 
+44 (0)1534 625522

 
Rule 26.1 Disclosures
 
In accordance with Rule 26.1 of the UK Takeover Code, a copy of this announcement
will, subject to certain restric�ons rela�ng to persons resident in restricted
jurisdic�ons, be available on Phaunos's website at
h�p://www.phaunos�mber.com/offer-from-stafford/ by no later than 12 noon
(London �me) on the business day following the release of this announcement. The
content of the website referred to in this announcement is not incorporated into and
does not form part of this announcement.
 
Important No�ces
 
This announcement is not intended to, and does not, cons�tute or form part of any
offer, invita�on or solicita�on of any offer to purchase, otherwise acquire, subscribe
for, sell or otherwise dispose of any securi�es or the solicita�on of any vote or
approval in any jurisdic�on. Any offer (if made) will be made solely by certain offer
documenta�on which will contain the full terms and condi�ons of any offer (if made),
including details of how such offer may be accepted. This announcement has been
prepared in accordance with English law and the Code, and informa�on disclosed
may not be the same as that which would have been prepared in accordance with
laws outside of the United Kingdom. The release, distribu�on or publica�on of this
announcement in jurisdic�ons outside of the United Kingdom may be restricted by
laws of the relevant jurisdic�ons, and therefore persons into whose possession this
announcement comes should inform themselves about, and observe, any such
restric�ons. Any failure to comply with the restric�ons may cons�tute a viola�on of
the securi�es law of any such jurisdic�on.
 

 
This information is provided by RNS, the news service of the London Stock Exchange. RNS is approved by the
Financial Conduct Authority to act as a Primary Information Provider in the United Kingdom. Terms and conditions
relating to the use and distribution of this information may apply. For further information, please contact rns@lseg.com
or visit www.rns.com.
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