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PHAUNOS ANNOUNCES FIRST LAND INVESTMENT COMPLETED:
ACQUISITION OF THE BOARDMAN, OREGON TREE FARM

WITH GREENWOOD TREE FARM FUND, LP
20 June 2007–Phaunos Timber Fund Limited (“Phaunos”) announced today details on the progress of its $30 million investment in a partnership for investment in the northwestern United States which has acquired its first tree plantation, a poplar tree farm in Boardman, Oregon.

The investment partnership has purchased the 17,000-acre hybrid poplar tree farm in Boardman, Oregon, from Potlatch, a publicly traded REIT in the US for $65 million.  The tree farm is certified under the stringent forest practices guidelines of the Forest Stewardship Council (FSC).  GTFF is managed by GreenWood Resources of Portland, Oregon; International Forestry Investment Advisors, LLC, of Cambridge, Massachusetts; and Malkin and Co. of New York City, NY.  The Collins Companies of Portland, Oregon, will construct and manage on behalf of the partnership a $35 million lumber mill in the Boardman area, which will also be owned by the investment partnership.  
Oregon Governor Ted Kulongoski said, “This new facility is another example of how investing in sustainable and innovative tree farming practices can deliver benefits for the environment and the economies of rural Oregon. By combining our values as Oregonians with our commitment to creating family wage jobs, we can compete globally in emerging industries such as high yield/fast growing sustainable tree farming and renewable energy.”
 “Phaunos is committed to the development of positive relationships in the communities where we invest.” said Phaunos Chairman Keith Oates.  “We believe that sound environmental practices are good business.” 

In addition, Phaunos Timber Fund Limited (Phaunos) announced today that it has committed $10 million to an investment partnership investing in the southeastern United States designed to realize the “higher-and-better-use” values of timberland properties.  The investment properties are located near major metropolitan areas in the US South, where property values have risen to the level that the timber revenue is no longer adequate to justify investment.  Typically the properties are converted to residential, recreational and conservation uses, versus their historical use as rural industrial timberland.  

“I am very pleased with this investment,” said Phaunos Board of Directors’ Chairman Keith Oates. “We have rapidly deployed the US component of our portfolio and are looking forward to announcing the international investments that are in the pipeline.” 

About Phaunos:


Phaunos Timber Fund Limited is an investment company established to invest in timberland and timber-related investments.  Phaunos raised US$115 million in a placing by Shore Capital Stockbrokers Limited and LCF Edmond de Rothschild Securities Limited and joined AIM and the Channel Islands Stock Exchange on 20 December 2006. The Company raised an additional $370 million in a secondary issue on 5 June 2007. Phaunos aims to offer attractive long term total returns through a diversified portfolio of timberland and timber related investments. Phaunos is managed by FourWinds Capital Management out of its Boston, Massachusetts, office.
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