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Phaunos Ti nber Fund Limted ("Phaunos" or the "Conpany")
Noti ce of Extraordinary General Meeting and Update on Move to Oficial List

Phaunos announces the posting of a circular (the "Crcular") and notice of
Extraordi nary General Meeting (the "EGW) to its Sharehol ders. The Conpany al so
confirms its intention to apply for admission to listing of its ordinary shares
("Ordinary Shares") on the Oficial List of the UK Listing Authority (the
"Official List") and to trading on the London Stock Exchange's main market for
listed securities (the "Main Market").

Unl ess otherwi se defined, terms used in this announcenent have the defined
meani ng given to themin the Crcul ar

POSTI NG OF Cl RCULAR AND NOTI CE OF EGM

At the January EGV Sharehol ders granted the Conpany the requisite authorities
toallowit to raise additional capital of up to approximately $1.6 billion

t hrough one or nore issues of C Shares (which are convertible into Odinary
Shares in accordance with the provisions set out in the Articles of
Association). In order to proceed with the issue of the C Shares, the Conpany
i s now seeki ng Sharehol ders approval of the proposals described bel ow

Proposal s
Approval of Panel Waiver

As noted in the January EGM Circul ar, as part of the proposed capital raising
t he Board has been approached by a Luxembourg based investor which is advised
by one of the |largest asset managers in Luxenbourg and which has expressed a
strong interest in arranging a very substantial investnent in the Conpany.

Fol | owi ng approval by Sharehol ders of the proposals in the January EGM Circul ar,
t he Luxembourg based investor, DW ACCESS S.A., has indicated a potential |eve
of subscription for C Shares under the Placing which could result in DWS ACCESS
S. A 's sharehol ding reaching or exceeding 30 per cent. of the total voting
rights in the Conmpany and may result in DWS ACCESS S. A.'s sharehol di ng reaching
or exceeding 50 per cent. of the total voting rights in the Conpany. DWS ACCESS
S. A does not currently own any shares in the Conpany.

Reachi ng or exceeding 30 per cent. of the total voting rights in the Conpany
woul d normal ly trigger an obligation on the part of DW5 ACCESS S. A. to make a
general offer for the remainder of the entire issued share capital of the
Conpany under the Takeover Code. The approval of Sharehol ders is being sought
for the Waiver (which the Panel has granted, subject to Sharehol der approval)
by means of an ordinary resolution to be taken on a poll at the EGMV

Approval of anendment of the Articles of Association
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At the January EGV Sharehol ders al so approved the proposal for the Conpany to
de-list from Al M conditional upon the UKLA granting adnission of the Odinary
Shares to the Oficial List and upon the London Stock Exchange admitting the
Ordinary Shares to trading on the Main Market.

In order to satisfy UKLA requirenents necessary for the adnission of the
Ordinary Shares to the Oficial List, the Articles of Association of the
Conpany are required to be anended. Sharehol ders approval for the anendnment of
the Articles is being sought by neans of a special resolution to be taken on a
pol|l at the EGM

Approval of authority to issue C Shares

In anticipation of the coming into force of the proposed Conpani es (QGuernsey)
Law 2008 (which is expected to conme into effect in Guernsey on or about 1 July
2008), Sharehol ders' authorisation is being sought by means of an ordinary
resolution to be taken on a poll at the EGMfor the Directors to issue C Shares

The Takeover Code and Panel Waiver

Under Rule 9 of the Takeover Code, any person who acquires an interest (as such
termis defined in the Takeover Code) in shares which, taken together with the
shares in which he and persons acting in concert with himare interested, carry
30 per cent. or nore of the voting rights in a conpany which is subject to the
Takeover Code is normally required to make a general offer to all of the
remai ni ng sharehol ders to acquire their shares. Sinilarly, when any person
toget her with persons acting in concert with him is interested in shares which
in aggregate carry not |ess than 30 per cent but does not hold shares carrying
nore than 50 per cent of the voting rights of such a conpany, a general offer
will normally be required if any further interests in shares are acquired by
any such person.

Under Rule 37 of the Takeover Code, any increase in the percentage holding of a
shar ehol der which results froma conpany buying back its own shares will also
be treated as an acquisition for the purposes of Rule 9 of the Takeover Code.

An offer under Rule 9 must be made in cash at the highest price paid by the
person required to nmake the offer or any person acting in concert with him
for any interest in shares in the conpany during the 12 nonths prior to the
announcement of the offer.

However, the Panel has agreed to waive the obligation of DAW5 ACCESS S. A to
nmake a general offer under Rule 9 of the Takeover Code that woul d ot herw se
arise as a result of the Placing and exercise of the Buy Back Authority,
subj ect to the approval of independent Sharehol ders at the EGM

Accordi ngly, approval of the Waiver is being proposed at the EGM by neans of
an ordinary resolution and will be taken on a poll.

The Conpany currently has authority to buy back up to 14.99 per cent. of the
Ordinary Shares in issue which expires at the conclusion of the first annua
general neeting of the Conpany. The Conpany has no current intention to buy
back any Ordinary Shares. However, if the Conpany conducts a buy-back of
Ordinary Shares pursuant to the current Buy Back Authority and DW5 ACCESS S. A
woul d, follow ng such buy-back, exceed the limts set out above, DWS ACCESS
S.A wll be obliged to make a general offer for the Conpany unl ess the Wi ver
i s approved. Because of the likely inpact on KG and on holders of Certificates,
as explained below, it is unlikely that DAWs ACCESS S. A. would wish to
participate in such buy-back or otherw se dispose of shares it holds in the
Conpany so as to nmaintain its proportional shareholding prior to such buy-back

The Conpany anticipates that it will seek fresh authority to buy back Ordinary

Shares and C Shares at each annual general neeting of the Conpany. At the tine
of seeking fresh authority and/or at the tine of utilising such authority the
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Conpany wi Il consider whether it is necessary (taking account of the
circunmstances at the tinme) to seek a further waiver of any obligation which

m ght otherw se arise for DA ACCESS S. A. to nmake a general offer under Rule 9
of the Takeover Code.

Proposed Anendnent of the Articles of Association

In di scussions with the UKLA concerning eligibility for adnission of the
Conpany to the Oficial List, the UKLA has expressed the view that only |isted,
voting share classes can vote in any sharehol der vote held in order to neet
obligations which are governed by the Listing Rules.

The Articles of Association as anended at the January EGM provide C Shares,
which are an unlisted class of securities, with voting rights that are simlar
to those of the listed Ordinary Shares.

In order to satisfy the UKLA's requirements necessary for the admnission of the
Ordinary Shares to the Oficial List, Sharehol ders' approval of an anmendnent of
the Articles of Association which limts the voting rights attaching to C
Shares in relation to votes held in connection with obligations that are
governed by the Listing Rules is being sought by nmeans of a special resolution
to be taken on a poll at the EGM

One of the limtations on the voting rights attaching to C Shares required by
the UKLA is the restriction of C Sharehol ders fromvoting on nmaterial changes
to the Conpany's investnment policy.

Under the Articles and the Side Letter, the rights to convert C Shares into
Ordinary Shares are dependent on a certain percentage of the Conpany's assets
being invested in tinberland and tinber rel ated assets. Accordingly, C

Shar ehol ders' conversion rights could be affected if there was a change to the
Conpany's investnment policy prior to such conditions being net.

In order to address this issue, the Conpany has agreed with DWS ACCESS S. A

that the Specified C ass Consent Event (as set out in proposed new sub-paragraph
3A.6(e) of the Articles) in respect of the C Shares issued pursuant to the

Pl aci ng shall have the follow ng neaning:

"Any Shar ehol ders' resol ution authorising a change to the Conpany's published

i nvest ment policy which would result in conversion of C Shares into Ordinary
Shares in accordance with the Articles not occurring because the conditions
relating to the percentage of the Conpany's assets that nmust be invested in
timberland and tinber related assets as specified under the definition of

Cal cul ati on Date (which for the avoi dance of doubt includes the nodified neaning
given to it by the Side Letter) will not be net."

Approval of Authority to issue C Shares

It is expected that the proposed Conpani es (Quernsey) Law 2008 (the "Law') will
cone into force on or around 1 July 2008. The Law provides that the directors
of a conpany must not exercise any power of the conpany to issue shares in the
conpany unl ess authorised to do so by the conmpany's nmenorandum and articles or
by resol ution of the conpany.

While the issue of the first tranche of C Shares under the Placing will occur
prior to the date on which it is expected that these provisions of the proposed
Law will come into effect, later C Share tranches may be issued when the
proposed legislation will be in force.

Accordi ngly, Sharehol ders' authorisation by neans of an ordinary resolution for
the Directors to issue up to 1.6 billion C Shares (the figure by which the
Conpany increased its authorised share capital at the January EGV) is being
sought at the EGM
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EGM

The Circul ar convening the EGMwi Il be posted to sharehol ders tonorrow. The EGMV
will be held at 10.00 a.mon 21 April 2008 at the offices of Anson Fund Managers
Limted, Anson Place, MII| Court, La Charroterie, Guernsey GYl 1EJ, and will
seek sharehol der approval :
- by means of an ordinary resolution, for the Wiver granted by the
Takeover Panel of the obligation that woul d otherw se ari se on DAS ACCESS S. A
to make a general offer to Sharehol ders pursuant to Rule 9 of the Takeover
Code;
- by nmeans of an ordinary resolution, for the Directors to be authorised to
i ssue C Shares; and
- by means of a special resolution, that the Conpany's Articles of Association
be amended in order to satisfy UKLA requirenments in connection with the
proposed mgration of the Conpany to the Oficial List.

A copy of the Circular will shortly be available on the Conpany's website.
PROPOSED M GRATI ON TO THE OFFI CI AL LI ST

On 21 Decenber 2007, the Conmpany gave notice that it was proposing to nove its
listing fromthe AIM market of the London Stock Exchange ("AIM') to the Miin
Mar ket . Subsequently, a resolution was passed at the EGM held on 10 January
2008, authorising the Conmpany to de-list from Al M conditional upon the UKLA
granting adm ssion of the Ordinary Shares to the Oficial List and the London
St ock Exchange confirming that the Ordinary Shares can commence trading on the
Mai n Market. The Company confirns that, follow ng Sharehol der approval, it now
intends to apply for adm ssion to listing of its Ordinary Shares on the Oficia
List and to trading on the Main Market.

It is expected that cancellation of trading in the Conmpany's Ordinary Shares on
AIMw Il take place at the sane tine as the Ordinary Shares are adnitted to the
Oficial List and begin trading on the Main Market. Mgration to the Oficia
List and the Main Market is expected to occur in early May 2008, subject to
recei pt of the necessary approvals fromthe UKLA and the London Stock Exchange.

Phaunos Tinber Fund Limited is a cl osed-ended Guernsey investment conmpany
listed on the Channel |slands Stock Exchange and currently traded on AIM a
mar ket run by the London Stock Exchange (in each case with the ticker "PTF").
It invests in tinber and tinber-related assets internationally and is managed
by Four Wnds Capital Managemnent.

For further information about Phaunos and its investnent strategies, please
vi sit www. phaunosti nber.com

Enquiri es:

Four W nds Capital Managenent
- Kinberly Tara

- Liane Luke

+ 1 617 399 0074

Shore Capita

- Quy Peters

+ 44 (0) 20 7408 4090

Anson Fund Managers Limted
Secretary

+ 44 (0) 1481 722260

8 April 2008
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