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Featured Investment: Pradera Roja SA

Investment Location: Uruguay

Pradera Roja, a wholly owned subsidiary of Phaunos, is a US$30
million investment in eucalyptus plantations in eastern Uruguay. It
encompasses 12,000 gross hectares across ten properties at an
average distance of 70 kilometers from the city of Treinta y Tres,
Department of Treinta y Tres. The first property was purchased in
December 2007, and the last one in early January 2010. Today, with
the acquisition phase now completed, the local managers are
focused on managing the properties to the highest industry
standards.

Site Preparation

Perspectives for the future

Pradera Roja has great potential to grow. Although eastern Uruguay
was one of last regions in the country to develop forests, we believe
it is one of the high potential growth forestry zones in Uruguay. The
properties are on forestry priority soils with good access to roads and
ports. The wood volume to be produced by Pradera Roja alone can
support a saw mill in the region.

In addition, Uruguay continues to be an attractive place to grow
trees. The land is relatively cheap and productive; the operating
costs are low; the workers are relatively well skilled; and the legal
framework is clearly defined.

Moreover, the government encourages forestry activities. In 1987,
the country adopted forestry promotion policies that included tax
exemptions and the establishment of a regulatory framework for the
development of forest plantations. Several companies, such as
Weyerhaeuser, Botnia, and Ence, heavily invested in plantations in
the 1990s, expanding the total planted forest area to over 800,000
hectares by 2009.

[continued on page 2]

Uruguay was a sparsely forested country until it began encouraging
the establishment of plantations in the 1980s and 1990s. Planted
hectares exceeded 800,000 by 2009, with about 25% in pine and 75%
in eucalyptus. According to the UN FAO data, the country ranks 114t
in total forest area in the world, but 23" in plantation area.

Wood Production, Exports and Imports for Uruguay
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Uruguay ranks 34t in the world for log production, which puts it in a
similar production range as such countries as Norway, the United
Kingdom and the Baltic countries of Estonia, Latvia and Lithuania. It
exports over half its hardwood log production volume and accounts for
a little over 5% of all the world’s hardwood log export volume.

Wood Production, Exports and Imports for Uruguay as a % of World
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Featured Investment: Pradera Roja SA, cont.

As a consequence, Uruguay has become an attractive place to do
forestry business. In 2009, Finland's Stora Enso, one of Europe's
leading paper producers and Chile's Arauco, one of the largest
forest industry companies in Latin America, announced the
purchase of over 130,000 hectares in forestry assets in Uruguay,
one of the year's largest forestry transactions.

Uruguay has demonstrated resilience in the face of the world
financial crisis, with continued activity in land markets (according to
government land reports that report the number of transactions).

Planting on Tupabambae Farm
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Latest news from the field

The climate conditions have been very good in Uruguay for the past
few months. The rainfall has been significantly above historical
averages, increasing timber growth.

Pradera Roja has taken precautions to protect its assets by

purchasing fire equipment and joining a regional fire cooperative.

Weed Management on El Tatu Farm
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Site Preparation in the Background with an Abandoned
Farmstead in the Foreground
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About FourWinds Capital Management Fundamentals of Phaunos Timber Fund
FourWinds is a specialist in global commodities and natural resources with products investing
across energy, metals, agriculture, timber, water, waste, and alternative energy. Listing Date 20-Dec-2006
FourWinds Capital Management (US), Inc.
60 State Street, 37th Floor, Boston, Massachusetts 02109 . .
Tel: +1.617.399.0070 Email: info@fourwindscm.com Ordinary shares outstanding 498 m
www.FourWindsCM.com

C shares outstanding 43.5m

About the Fund

Phaunos Timber Fund Limited is an LSE-listed investment fund (PTF) managed by FourWinds
Capital Management. It invests in timberland and timber-related assets that enhance its
timberland returns. For additional information on the fund, please visit
www.PhaunosTimber.com.

Latest Ordinary shares NAV (December 2009) $1.07

Latest C shares NAV (December 2009) $0.96
Broker
Shore Capital Stockbrokers Limited
Bond Street House, 14 Clifford Street, London, England W1S 4JU Number of investments/countries/continents 13/11/6

Contact person: Michael Cobb Tel: +44 (0) 20 7408 4090

This document has been prepared by and is published by FourWinds Capital Management (“FWCM”) on behalf of Phaunos Timber Fund Limited (the “Company”) for information purposes only. This
document does not constitute a recommendation regarding any securities of the Company. This document does not constitute or form part of, and nor should it be construed as, any offer for sale or
subscription of, or solicitation of any offer to buy or subscribe for, any securities of the Company in any jurisdiction, including the United States, nor should it or any part of it form the basis of, or be
relied on in connection with, any contract or commitment whatsoever in any jurisdiction, including the United States. This document, and the information contained herein, is not for viewing, release,
distribution or publication into or in the United States or any other jurisdiction where applicable laws prohibit its release, distribution or publication. The information contained in this document is
derived from sources that are considered reliable by FWCM. All opinions and estimates in this document are based on the opinion of FWCM. The information in this document may be subject to
updating, revision, verification and amendment and such information may change materially. Neither the Company, FWCM, nor any other person (including, without limitation, any of the respective
affiliates, the respective directors, officers, employees, partners, agents, representatives, members or advisers of any of the aforementioned persons) is under an obligation to update or keep current
the information contained in this document and any opinions expressed in it is subject to change without notice. It is up to investors to make their own investment decisions in the light of their own
financial circumstances and investment aims and taking account of any laws and/or regulations that apply to them. The past performance of a product is by no means a guarantee of future results and
the value of investments may increase or decrease. An investment in the Company is speculative and involves a substantial degree of risk, including the risk of total loss. Investors are advised to seek
expert legal, financial, tax and other professional advice before making any investment decision. No reliance may be placed for any purpose whatsoever on the information contained in this document
or on its accuracy, fairness, correctness or completeness. Neither FWCM nor the Company will be held liable for any direct or indirect damage or loss resulting from the use of this document. This
document is the confidential property of FWCM and the contents of this document may be reproduced only with the prior written agreement of FWCM.
The Company is a Guernsey-domiciled Authorised Closed-ended investment scheme pursuant to section 8 of the Protection of Investors (Bailiwick of Guernsey) Law 1987, as amended and rule 6.02
of the Authorised Closed-ended Investment Schemes Rules 2008. The ordinary shares of the Company are admitted to listing on the Official List of the United Kingdom Listing Authority and to trading
on the London Stock Exchange plc’'s main market. The Company also has an unlisted class of C shares. (_‘
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